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Central subject. And ultimately it may be found desirable
to restrict grants to roads classed as arterial or to roads
for instance, which are definitely feeders to railways.
But until the road system of India takes firmer shape,
considerable latitude will probably be found necessary." 14
The grant was to be made from the receipts from
additional petrol duties which was to be credited to a
separate Road Development Fund. The basis of the grant
was that 15% of these should be retained by the Centre
for reserve purposes, and out of the remainder, each
Province was to receive in proportion to its petrol con-
sumption.

As to the method of finance, they suggested as an
additional source of taxation an increased duty on motor
spirit, vehicle taxation and licence fees for vehicles plying
for hire. They therefore felt that an additional duty of
2 annas could be levied on petrol for road development
purposes. The Committee, however, was timorous in
its suggestion of roads being financed out of loans. " We
would, however," they said, " deprecate large schemes of
road expansion financed by loans for the service of which
provincial revenues might be mortgaged for long periods,
while other departments of Government which may be
no less important are starved.7'15 They felt that such a
procedure could be followed only in the case of construc-
tion or reconstruction of roads and, preferably, for the
building of such permanent structures as bridges, etc. As
a means of financing these schemes, the Provinces were
empowered to increase their taxation on motor vehicles,
but the Committee wisely suggested that this should be
provincial instead of local, and that the local bodies could
be compensated for their loss from local imposts and by
grants from the Province 1G

14    Jayakar Committee Report, p. 43.

15    Jayakar Committee Report, p. 46.
16

3                               17